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SENATOR FORAKER A mJsL &""
S GIVEN BY OHIO REPUBLICAN

LEAGUE OFFICIALS. '

IN SESSION AT COLUMBUS.

Executive and Advisory Committees of
vthe League Go on Record Taft's

Manager Responds with
a Challenge,

Columbus, O., Nov. 21. United
States Senator Josonh H. Foraker, of
Ohio, was on Wednesday endorsed for

to the sciinto nnd for tho
republican nomlnutlon for president
at a Joint meeting of the executives
and advisory committees of tho Ohio
League of Republican Clubs.

The committees declare that they
have no sympathy with tho proposl
tlon that Senator Foraker be elimi-
nated from public life becauso he was
riot able to agree with President
Roosevelt on all nuestlons. Tho nc- -

tlon of the commltteo at once brought
out a challenge from A. I. Vorys, man-
ager of tho Taft presidential canvass,
for a popular primary of Ohio ropuu-llcan-

for a candidate for president.
About 100 ardent supporters of Sen-

ator Foraker, members of tho commit-
tee or holding proxies, weie In attend
ance at tho meeting. Conrad .1. Mat'
tern, of Dayton, first Ice president of
the league, presided In tho absence of
President Harvey V. spieiman.

The resolutions endorsing Senator
Forakor were presented by Warren G

Harding, formerly lieutenant governor,
and they wore adopted unanimously,
thB announcement of the vote arous
ing cheers.

When told of the action taken by
tho league, Insurance Commissioner
Vorys, manager of tho Taft campaign,
dictated tho following statement:

"Tho resolution professes that tho
commltteo la 'representing tho 88

counties of Ohio.' As a matter of
fact, tho members of tho committees
were not elected by tho republicans of
the several counties of this state. At
the time these committees were an-

nounced it was generally understood
that the members were nnmed by a
representative of Senator Forakor.

"I hope that this action may precipi-
tate what the friends of Secretary
Taft so much desire; that is, an op-

portunity for n direct expression by
the republicans of Ohio of their choice
for presidential candidate. 1 am sat-

isfied Ohio republicans are over-
whelmingly for Taft."

Another Trial for Blgelow Is Ordered.
TVnnvnr N'nv. 21. Another trial for
Kemp V. Blgelow, an Ohio youth who i

sent dynamite nonius 10 a numoer 01
prominent Denver citizens, was order-
ed by Judge Bliss In tho criminal
court Wednesday. A motion made by
the district attorney, asking to have
set aside the verdict finding the ac-

cused guilty of simple assault, which
carried with It a Jail sentence of six
months, was granted. Blgelow will
now bo tried on three informations
charging assault to murder, and a
fourth Information charging tho oper-
ation of a confidence game. These of-

fenses carry a penitentiary sentence
of from ono to ten years.

Will Pay Big Premium for Currency.
Boston, Nov 21. A Boston banking

house hns arranged with tho Harvard
Athletic association, whereby It will
take ovor all the bills and silver taken
in for tlckotB to tho llarvard-Yal- o

football contcbt on Saturday. A pre-

mium of $38 per $1,000 Is to bo paid
and It Is estimated tho association will
net over $1,000 by tho transaction.
The arrangement was made because
of the scarcity of small currency.

.Football Player Terribly Injured.
Philadelphia, Nov. 21. While en

gaged in a friendly hcramblc at .foot-
ball with threo friends at IiIb home in
Walllngford, near here, Prederlck 15.

Piatt, a student at tho university of
Pennsylvania, fell ami fractured his
spinal column near the base of his
neck. His condition Is regarded as
grave. Piatt retains his mental power,
but experiences no sensation below,
the neck,

Bank Will Resume.
New York, Nov. 21. Tho Terminal

bank, of Brooklyn, which suspended
during the recent banking flurry, will
reopen ItH doors to-da- Tho Terminal
bank closed its doors bocnuso of Its in-

ability to raise currency on short no-tlc- o

to meet tho demands of Its de-

positors. Tho largest depositors In
tho bank havo agreed not to withdraw
any of their funds for an indefinite
time.

Strike Ties Up an Indian Railroad.
Calcutta, Nov, 21. Traffic on tho

Kast Indian railway, 2,165 miles long
and tho second largest line In India, Is
becoming paralyzed by a strike. Tho
trouble originated with tho engineers,
who aro almost entirely Europeans,
and great numbers of natives belong-
ing to the traffic staff have Joined tho
movement.

A or Day's Tramp for Weston.
Toledo, tyoy. 2L Weston, the pedca-trlwi- .t

arrived at Wpodvlllo, 18 miles
east of here, at 10:40 o'clock last
Hlajbt, after covering but 23 miles
during the day, his poorest record
since he' started oil his walk to Chi-ef-

5 V A 960,000 Robbery.
BL Petersburg. Nov. 21, A dispatch

frem Bokhara, Central Asia, says that
twa-

- officials ot the Bokhara treasury
' were, attacked in that city Wednesday,
- mortally wounded and rdbbed of $00,- -

. The robbers were captured, but
NMjtaeB0y-w- not recovered

k : Chlltl KM by Train.
bubeuvllte, O., Nov. 21. A Clove- -

'" 14 jk Pittsburgh railroad passenger
' trim ra,dewn nu anion jNiua, ajfult1, deagltfcer of Jdh'n Hauck, Inst night
', at,', erusttng. Tho child ran
'"ot tie croslfln.a toy ymgoli fte

uw4owa a steep street graue.
',- --
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Attitude Toward That Ntw

NEW YII BANKS

ARE HOLDING OFF 'ed

AND DO NOT BID FOR TREASURY
CERTIFICATES.

THE PREMIUM ONCURRENCY

Continues, Varying from 24 to 3 Per
Cent., the Demand from Interior

Cities for Pay Roll Purposes
Being Heavy.

Now York, Nov. 21. Tho govern
ment'fl Issue of $100,000,000 In trena
ury certificates of Indebtedness con
tfnues to engross tho uttentlon of New
York bankers, who apparently have
not reached n definite decision as to
tho course they shall pursue. The
subscriptions so far received at the
local y seem to indicate
that tho larger banks In this city are
temporarily withholding their offers
of purchase.

Tho fact that tho banks are holding
off for tho time being has led to tho
report that the heads ot tho larger
banking Institutions are desirous ol
obtaining some assurance from Wash
ington that tho money paid out here
for tho purchase of the new securities
will be left on deposit in local institu-
tions.

The currency premium varied be-

tween 2V nnd 2 during most of
Wednesday's negotiations, with tome
transactions as high as 3 per cent.
With the price of currency ruling at
these figures It was said tho bankers
could not see their way clear to pur-
chasing the certificates of indebted'
ness umler nny other arrangement
than the retention of tho purchase
money on deposit In this city. The
money shipments from New York to
the Interior have been quite heavy re-
cently, and the banks hero are anxi-
ous to continue this means ot assist-
ance to the general financial situa-
tion.

Tho advance In the price of cur-
rency Is attributed to the demands
from tho Intorlor for pay roll pur-
poses.

Somo of tho New York banks aro
said to be holding off In the matter
of subscriptions so as to give the
small Investors with hoarded savings
a chance to put In their claims and
thus draw Into circulation the money
for which tho certificates wpre largely
dehlgned. Nearly all tho larger banks
hero havo recelvod orders from cus-
tomers to make purchases ot certifi-
cates for their account. These pur-
chases are to bo made out of deposits
already In hand, however, and aro not
bringing new money into the market.

Suicided by Shooting.
Cincinnati, Nov. 21. (lunther F.

Schuchardt, secretary of the Cincin
nati club, on Walnut hills, committed
suicide In Eden park by shooting him-
self through the head, Wednesday.
There was a bullet hole In tho fore-
head and a revolver lay at the side of
the body. Schuchardt had been de-
spondent because of 111 health. It was
stated positively that there Is nothing
Incorrect In Schuchardt's accounts as
secretary of tho Cincinnati club. There
was a rumored love affair, but this
was denied. The man was undoubted-
ly a nervous wreck.

Trial of Mutineers Is Ended.
Odessa, Nov. 21. The trial by a

military court of 27 men o the Elev-
enth Nicholas I. regiment on charges
of mutiny camo to an. end here Wed-
nesday. Two sergeantB and ono priv-
ate who had destroyed a picture of
Emperor Nicholas wore sentenced tc
death and at onco shot; nine other
men were eent out to tho mines for
llfo, 12 wero sent to tho mines
for ten years and others wore acquit-
ted.

A Review of ths Iron Trade.
Now York, Nov. 21. The Iron Age

y says; There is a slightly bet-
ter feollng in the iron trade, which
has settled down to a practical solu-
tion of tho problem facing It, Both
consumption and buying are continu-
ing at a rate which appears to be be
tween CO and ou per cent, or fun ca-

pacity, The United States Steel Cor-
poration is now operating 05 per cent,
ot Its blast- - furnace capacity and prob
ably will reduce until about CO per
cjnt. in reacuea, utner interests

output, but the restriction
generally Is aot as (lest m- vmnovstJ
hive It,

THU MARION
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Coin Wlthci't the Motto.

Refused to Hear Witt's' Motion.
Cleveland.. Nov. 21. CdnfcBsIng dls

qualification to pass upon any phase
of the street railway litigation, Circuit
Cotnt Judges Henry and Winch refus- -

'Wednesday to hoar Peter Witt's
motion to cite Henry J. Davles, secre-
tary of the Cloyelaiid Electric Hallway
Co., Into court Tor alleged contempt in
refusing to open tho company's books
to Witt's examiners. Witt, as a stock-
holder, was given permission to ex-

amine the books by Judge Chapman.
When Witt's examiners made requests
to look into tho books Davles refused
thorn permission to do so. Judges
Henry and Winch said thev would try
to havo a special circuit court In
Cleveland to hear thu motion.

A Secret Meeting of County Clerks.
Sprlngflohl, O.' Nov. 21. A Becret

meeting of the county clerks of Ohio
was held here Wednesday for tho pur-pos- o

of discussing the salary law en-
acted at tho last session of tho legisla-
ture. After January 1, 1008, neither
the clerks nor their deputies will be
permitted ,to draw any pay for threo
months. At tho end of the 'first quar-
ter tho fee fund is opened and the
deputies are paid. The clerks then
come In for their salaries and If there
Is enough In the fund to pay thorn
for tho three months, they take It and
the excess goes to tho county. If thero
is not enough in tho fee fund to equal
one-fourt- h of their annual salaries
they aro out.

Engineer Is Suspended for Cowardice.
Columbus, 0.. Noy, 21. Chief

W. U. Kennedy, of the state
board of steam engineers, took a new
departure Wednesday when he sus-
pended for six months Joseph Leh-
man, engineer in chnrgo of tho plnnt
of tho Mnrblellthlc Co., of Dayton, for
six months for cowardlco in running
away from his engine room when
there wore Indications that the boiler
was about to blow up. His c'aso was
aggravated by tho fact that the boiler
camo Into that condition probably
through tho cniclessness of Lehman.

Queer Claim was Disallowed.
Uhrlohsilllo, O., Nov. 21. In the

court of Justice Wnlton here Wednes-
day, S. B. LaTourcttc bi ought bult to
recover from the oxecutrlx of tho es-
tate of his mother-in-la- tho sum ol
?3I.B0 for expenses Incurred at tho fu-
neral of tho woman. Included In the
items was a chargo of $3.83 for rail
road faro for himself and members of
his family from Dennlson to Bakers-vllle- ,

where the body was taken for
burial. Tho Justice throw out thin
item nnd cut the bill to $5.

Lorain Man Suicided.
Loiuln, O., Nov. 21. John Zufolt, 48

yenrs old, was found Wednesday, shot
and nenry dead on the stairs leading
to tho npaitments occupied by his
family. No one In tho house heard the
shot. Zufclt was taken to St. Joseph's
hospital, where he has a daughter who
is a nurse. Ho died thero The man
was shot back of tho right templo,
and tho revolver was found on thn
stalls. It is said that ho had not been
icciing wen lateiy.

Jones Replies to Senator Meek.
Columbus, 0 Nov. 21. Stnto School

Commissioner Jones has, written an
open letter to Senator W, II. .Mock, of
Dayton, In reply to ono from .Meek, de-
claring that the Investigation into his
charges of trafficking In state school
certificates will begin Friday ovenlng,
amPngain Inviting him to be prenonr.
Jones says ha has no objections foi
a presentment of tho case by Jeck to
tho stato senate. ,

Woman was Fatally, Burned.
Youngstown, O., Nov. 21. Mrs

Mnry Stoloka --was fatally Injured as
the resujt of an attempt to keen, two
of her cnildich from being burned to
death Wednesday, when a lamp "ex-
ploded. Hhp got between the ohlldreil
and the flames. Although tho house
caught fire, tho, children were merely
scorched. Tho mother was frightfully
burned.

Child was Scalded to Death.
Clovolnrid, O., Nov. 21. While hei

mother's back was turned, Bona, Paul,
2 years old, ot 9103 Cumberland ave-
nue, fell Into a tub of hot water con-
taining lye. The tftln was entirely
burned from the child's body by the
uctldn of tho powerful chemical. She
lingered for three days, death putting
an end to her Buffering,

Burned to Death x a Wagon.
Upper Sandusky, '6., Nov., 21. J. H

Smith, n traveling cobblor, was bunted
to death In his wagon at Ktrby, neat
here, Wednesday. Smith carried a
tfHKolln.i stove In his covered wnaoli
jmd It is, tllnu.ut that It expldddd. He
baa a faintly at Arlington, O.
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ME BANKERS

TO BE INDICTED

FOR ALLEGED .MISAPPLICATION
OF BANK'S FUNDS.

A BROOKLYN, N, Y CONCERM

That Recently Suspended Payment Is
Said to Havr. Been Looted

by Some of Its 'Officers
and Directors.

Now York, Nov. 2t. Threo indict-
ments are said to haVo been ordered
Wednesday by tho Kings county grand
Jury which has been Investigating tho
affairs of tho suspended Borough
bank, of Brooklyn. Tho grand Jury hns
not completed its labors and thero
were indications last night that thero
might bo other Indictments. Whllo no
official statement was forthcoming ot
the action of tho Jury, It Is said that
mora than one Indictment may bo re-
turned against individuals.

Tho grand Jury it is expected will
hand down Indictments or to-

morrow. All tho dlroctors of the Bor-
ough bank, with four exceptions, hnvo
been bubpenned, and nearly all have
testified beforo tho grand Jury. Tho
four directors who had not been sum-
moned yesterday aro Howard Max-
well, formerly president of tho bnnk;
Arthur D. Campbell, formerly cashier;
W. S. Hurley, vice president, and Will-la-

Oow, a director. Cow Is credited
with a controlling interest In tho insti-
tution. Jlaxwell and Campbell resign-
ed their positions about a week ago.

Maxwell, Oow and Campbell recent-
ly prepared, for tho directors of the
bank, statements covering their trans-
actions with the institution, and theso
statements, which are said to absolvo
the other directors ot tho bank from
complicity In the acts of Maxwell,
Campbell and Gow,"hnvo been read to
tho grand Jury. Stephen Baldwin,
counsel for Campbell, said he had evl-den-

to show that his client was to
bo mr.do a scapegoat and that what-
ever the cashier had done wns In pur-
suance- of the instructions of his su-

periors.
One of the charges consldeied lias

to do with what the prosecutor de-

scribes as a misappropriation of funds
of thu bank In the formation of tho In-

ternational Trust Cor It was charged
that a check of $145,000 was drawn
I ro in tho Borough bank nnd used to
complcto tho $1,000,000 ot capltal'and
subscribed surplus which tho now
trust company had to havo in before
it could open its doors.

John J. Cudlhy, Jr., ono of tho sub
penned directors, Jn( executor ot the
Carrie M. McGiilre estate, and is said
to have deposited $145,000 cash of the
estate in the Borough bank somo time
ago. i

Bankers Charge Criminal Libel.
Johnstown, Pa., Nov. 21. John H.

Waters, president of tho United States
national bank, of Johnstown, and John
Thomas, president of tho Johnstown
Trust Co., appeared Wednesday beforo
a merman aininnnrt ami preferred
charges of criminal libel against Jo-
seph Caufilel, ubo conducts a real cs'
tato business and is reputed ono ot the
wealthiest men In Johnstown. Avar
rants were issued and the defendant
asked to furnish $1,000 bail. Caufilel
Is charged with sending to various per-
sons notices which tho prosecutors say
Were calculated to Injure tho good
name, financial credit and reputation
of the two banks. Both Institutions
are among the oldest In the city,

OLD BILLS WERE IMPERFECT.

New Indictments are Found by a
Grand Jury Against Two Railroads.

Salt Lake City, Utah, Nov. 21. Tho
federal grand Jury on Wednesday re-
turned Indictments against the Union
Pacific Hallroad Co., the Oregon Short
Line, tho Union Pacific Coal Co., J,
M. Mooro, general agent of tho Union
Pacific Coal Co., and Kvorott Bucking-
ham, assistant general supeilntendont
of tho Oregon Short Lino, for alleged
violations ot thu Sherman anti-trus- t
law.

Tho technical charge Is a combina-
tion in restraint of trado, the Indicted
parties having combined. It is charged,
to forco D. J. Sharp, a Salt Lako City
ooal dealer, out of business becauso
he had lowered tho price from that
alleged to havo. been fixed by tho

combination.
Indictments wero returned against

me samo corporations and persons
somo months ago on tho samo
grounds, but theso Indictments aro
now quashed- and those returned yes-
terday take tholr placo, the previous
Indictments, it was feared, not being
technically perfect.

Pure Food Officials are Enjoined.
Lansing, Mich., Nov. 21. Alleging

that tho United States pure food de-
partment recognizes water and cercnlB
as proper lngtedlents ot sausages, tho
Armour Beef Co., of Chicago, secured
Jn the circuit court hero Wednosdny
a temporary Injunction restraining tho
Michigan state food department from
threatening to arrest the company's
agents or othor dealers for selling the
Armour sausagos. The company

that' by reason of this threat i
has -- suffered aloss of SJOO.OOO iu ten
mouth's.
I - J)

i

Farmer's Wife Murdered Her ChJId.
Rochester, N. Y Nov. 21. Whllo

temporarily Insano on Wednesday
MrB,. Ellrabeth Thomas, wife, of Jacob
Thomas, a farmer residing near Pal-
myra, slashed the throatB of her two
children with a . knife, killing a

baby and wounding her
daughter Martha so seriously

that the child's lite Is despaired of.

Fight Ended in Murder.
Pomeroy, O., Nov. 21. Twenty ne-

gro laborers last night became invol v.
ed in a fight in which ese was killed
ana nve outers were severely wound
ed, The flfht took njce at a construe
turn th" 'f"wW Mlchl- -

kftn iuioad"1
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How Swindlers Dodge the Law
Schemes of Fleecing the Public, Have Evolved from the

' SheUGame to Gigantic Frauds, Wearing the Cloak
of Legitimate Business Enterprises. u

.. yte
f ' By' EDtylN W. SIMS,

t
United States District Attorney, Chicago, Formerly Solicitor of the De- -

ii't v. partneat of .Commerce and Labor, Waskingtei.

EDWIN W. SIMS. '

For many years Chicago has boon
tho headquurtors for tho swlndleis
and confidence men of tho count! y.,
Chicago bsMig tho great railroad and
distributing centor of tho west,
strangers arc drawn hero In great
numbers and for many years they
havo supported a largo class of men
who llvo by their wits, Becauso ot
tho anso With which money Is obtain-
ed by1 various kinds of swindles tho
swindler has flourished In Chicago
despite tho utmost vlgllunco nnd activ-
ity of tho officers of tho law both
Btato and fedcial. In davlstng
schemes, swlndloic always havo In
view two objects: First, obtaining
money for nothing; second, ovndlug
tho law. Tho ingenuity displayed by
theso men Is often remarkable. As
the attorney for ono of them remark-
ed after his client hnd been convicted:

"If that man had used tho samo In-

genuity and persistence in legitimate
business that ho has In Inventing
swindles, he would now bo a million-
aire."

Tho evolution of tho swindling
game during tho last 25 years Is very
Interesting. Twcnty-flv-o years ago
tho swindler eked out a precarious
existence. His operations wore con-
fined to tho shell-gam- short-chang-

fake-be- t, green goods, gold brick nnd
othor similar schemes. Usunlly those
schemes were worked upon country
people nnd only small sums could bo
obtained. They also lacked another
important fcnluro of tho mdern
swlndlo In that thero was no provision
for a defonso in court. Swindlers who
worked theso schomes doponded upon
uvoldlng detection, but they could
make no defense to tho scheme Itself.
This was a dangerous nnd cumber-som- o

method of procedure and during
the last decade has been superceded
by tho confidence gnmo or schomo to
dofraud in its modern form.

In tho '90s theso schemes began
to exhibit somo of tho elements of
Ihelr modern porfoctlon."' Tho method
adoptod was to conduct tho swlndlo
by an olaboiate Imitation of business
methods. An exnmplo will show tho
great advance that was mado over tho
old method. Tho man would open
an ofilco and insert advertisements
in tho papers stating that a business
firm with a largo capital wished men
to represent It in vurlous states at
substantial salaries. This would at
tract seines ot men who would como
to tho olljco, Each vigllm would bo
told that ho had all the qualifications
necessary to conduct tho business and
would bo offored n salary of two or
three thousand dollars a year and
commissions, nnd would have soma
stato assigned to him. Ho would then
bo told It wus necessary for him to
make a deposit of two, threo or five
hundred dollars, as tho caso might bo,
and a contract, shrewdly drawn,
would bo presented to hi m to sign,
Ho would pay his way to Cleveland or
Milwaukee as Ohio and Wisconsin
wore tho states they usually gave
whoro his employer would 'pay no
more nttonllon to him. When ho
would roturn and demand his deposit
he would bo shown tho contract, vari-
ous provisions of which ho had not
kept, and tho monoy would not bo
returned to him.

Another schomo was to advortlso
for sale a partnership In an old and
established business. A set of fako
books, showing "profits, would bo pro-

duced for tho Inspection of tho vie-ti-

and ho would pay $500 or $1,000
for a now partnership. Somo pre.
tense to .conduct tho business would
bo mado, but soon tho business would
fail and tho victim would bo out Of

his money, Schemes of this kind weie,
conducted In great uumbors in Chi-
cago during the latter '00s and up into
te first few years ot the present
century, vand millions of dollars thus
obtained from the credulous,

There was a weak point, howevor,
n schemes of this nature. When the

swindler was haled into court ho
could show no effort to conduct a tea)
business. Tho defense was always
that this was hot a crime but only a
failure to carry oi)t a contract; ,but
tho courts held that a contract, othoh
wlso legal, if used In connection with
a schemo to defraud, could not avail

'as a defense. ,
Then the next stop n tho evolution

.

moot this dmculty. Tho swhjHlor
would actually mako a protensV of
carrying on a real buslnoss, and then
simply wear out his victim by various
conditions nnd annoyances. Tho
schomo In Its present form is n clover
ndvnnco ovor all those previously
used. A swindler is connected
in somo way with a corporation of
somo kind, and, whatever part ho may
take, his profits anMeilvcd ulthnutcly
from peoplo who purchnso tho securi-
ties of theso' coiporntlons. In order
to avoid danger, tho corporation will
hnvo something, If it is a mining
cprporatlpn.Jt will actually havo somo
plnco th.lt It calls u mine and It win
bo mnklng some bIiow of oporatlng
It; If it Is an oil company or nny
other kind of a fnko corporation, there
will ho somo dhow of activity. Undor
this schemo, tho victim hns his share
of slock, and ihe mlnefor tho oil woll,
or tho plantation, or whatever It Is,
Is there; nnd, accoidlng to tho swind-
ler, nil tho stockholder hnB' to do is
to wait until tho property Is "devel-
oped." This tends to keep tho victim
from prosecuting, for, of1 course, a
prosecution would destroy tho valuo
of tho business, nnd It affords a de-

fonso In court.
Another scheme allied to this was

ono In which a number of clover
swindlers cleaned up it largo amount
of monoy. A man would advortlso
that ho had umplo capital to Invest
In tho securities of corporations pro-

vided a competent examiner, after
thorough Investigation, makes a fav-

orable report upon tho proposition.
Tho victim Is led to choose as tho

a confederate of tho man with
capital. The oxamlnor will recolvo
$500 to $2,500 for making tho exam
ination, according to the slzo of the
business whoso securities are ,to bo
marketed; then, after getting tho
monoyrhc will mnko tho examination
nnd icturn an unfnvoiablo re-

port, which releases tho first swind-
ler of his obligation to take tho bonds
under tho contract. Then, of course,
tho two divide the fee for tho exam-
ination between them. This schemo
nnd ono or two others very closely al-

lied In principle wero flourishing until
they fell Into tho hands of tho federal
authorities here in'Chlcago.

This lattor scheme, it will bo ob-

served, Is more dangerous than the
selling of worthless stocks and bonds
to tho public, for tho reason that It
can be proved that tho swindler was
not in tho position to purchnso these
bonds oven if a favorablo report had
been mado. In the case of theso cor-
porations which oxlst In largo num-
bers and who are robbing the people
ot the country of millions overy year,
It Is very difficult to secure conviction
of their promoters In a majority of
cases. When they are arrested nnd
brought Into court, thoy nro ready to
show that they wero really carrying
on Eouiu kind of a business, and that
thoy havo been simply unfortunate,
that expectations had not been realiz-
ed, and that a business failure Is not
a crime. The groat difficulty Is to
prove criminal intent.

In tho past both our stato and fed-

eral courts have so interpreted the
law against schemes to dofraud that
thoy have been nblo to suppress or
curb theso schemes, whatever form
they took. Just what Is to ho tho at
titude of tho courts towards the
swiudlcr who poses, ns a promoter,
and whether thoy are to so Interpret
tho law that It can deal adequately
with this form of fraud, la at tho
present tlnie uncertain, as tho courts
differ widely upon tho subject. Some
of our courts are now holding that
oven if a promoter docs Issuo a falso
prospectus, nnd thoroby Indqcos peo-
plo to Invest In tho securities of a
corporation, that this docs not consti-
tute a schemo to defraud, and that iC

must appear beyond all rcasonablo
doubt that tho defendant Intended to
put tho monoy thus obtained into his
pocket, and not Into tho business.

Tho difficulty ot making this proof
haB, already beon indicated. In Eng-
land, this difficulty was. met by a stat-
ute (24th and 25th Vict., c 96, s. 94),
which 1h ns follows;

"Whoever, bolng a director, man-
ager, or pub)Io offlpor of any body
corporato or public company, shall
mako, circulate or publish, or concur
iu making, circulating, or publishing
uny wiitten statemipt or account
which he shall know to be fa,lso in
any material particular, with intent
to deceive or defraud any member,
shareholder or creditor, of such body
corporate or public company, or wltlj
Intent to Induce any person to bocomo
a shareholder or purluor therein, ot
to ontrust or advance any property to
such body corporato or public com-
pany, or to lentor Into any .security
for the benefit thereof, shall bo guilty
of a misdemeanor, nnd bolng con-
victed thereof shall be Uab)e at the
discretion of the court to any of the
punishments which the court may
award, as hereinbefore last men-
tioned."

s

Under this statute, the difficulty Is
met by making it a crime to Issue n
falso prospectus. Some at our courts
have bold that the issuing of a .false
proapoctus Is a schomo to defraud
within section 6480 of the United
States 'revised statutes. Other jconrts

r
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hy)4 legislation, at is absolutely- mtmn
tlal that the Issuing of a false pro's,
pectus be made; a crlmo before' It Is
possible 16 deaf effectively with th
largest, class' of swindlers that now
prey upon tho public. ,

While the United 0tate eVerii;
mcut cannot directly prosecute
schemes to defraud, yet, If the hiwfls
aro used in tho .furtherance ft, Mi

scheme, tho government can act.. ,A$
most of theso schemes 'certtemwi
the ubo of malls, it('j8po9lblp for
government to nrnceWd n'tfalnst" tm
Under secllbns 5480 and 5446. 'c t'
United States revised' statutes. W
tlon 54S0 proyides that whoever de
vises a Bclionio 'to defraud and pro-
motes It by opening correspondence
through tho malls, shall to guilty of
a mls'dcmcniior; section 6440 prbvldos
that if two or more conspire to c6ln-n- i

It tho offense denounced In section
5430, they shall recolvo a stlli grcati
or punishment. ' 1

Acting uiidur tho authority given hy
theso two iiections, tho post-offic- e 'de-

partment and tho United States dis-
trict attorney's offlco for tho northern
dlstiict of Illinois havo forj years
waged a vigorous and relentless, war
against nil swindlers who mako ubo
of tho mall service Tho task present1
ed tho authorities Is a difficult onto.
In tho, first placo, whore tho malls
havo boon used, tho victims aro wide
iy scattered, and it Is difficult to know
who hns been swindled, and the goW
ornment must choose lis witnessed
from those who happen to hiako com.
plaint. Theso witnesses itro scattered
from Maine to California. It Is neces-
sary to bring them hero for tlwrtpjd-llmlnar- y

heaiing, then for the-- grand
Juiy session and once more for the
trial ot tho case. Much labor and ex-

po "n ho are necessary, ,. f
Thon,ti)o, It Is necessary for th

attorney who draws the Indictment
to go through correspondence and the
various' conversations with the great- - J
est care tn order that he may analyze
tho schomo and determine exactly in
what tho fraud consists, so that the
Indictment may bo accurately drawn.
Then at tho trial, or tho caso, the gov-
ernment la, perhups, confronted with
tho fact that tho scheme hns been,so
cloverly devised that direct Intent to
defraud is impossible of proof, nnd re
sort must be had to circumstantial
evidence.

The records show, howevor, that
thq government has very seldom lost
a caso,of this kind, and that, swindlers
and confidenco men stand In." tlje tgreatest fear of tho fcdoral authorities
becauso of tho vigor of prosecution, 'in'
tho pnst. If the .law could bo amend-
ed as abovo suggested, undoubtedly
the government would, be. able "to
reach ,and suppress a largomajorlty
of tho schemes to dofraud "that 'are
now operated from tfils city, "".

One of the surprising' things Mil
connection with this' subject?- - Is )fia
credulity of tho nvoraee-pefaO- p who
has saved a llttto money,' and "hopes
for largo and immediate returns from
It. It Bcdms that there Is nothing Yd
extravagant, so Improbable, that the
peoplo will not bellovo It. If the stoc'k
of nny company had any chance, o'f
earning tho dlyklonda which"' jhese
promoters represent that ft will, of
course it would bo subscribed and.

for at onco by tho big
moneyed men, and would hot. llaveUo
be peddled around at absurd pi Ices'
often as low as ton cents a 'share.
When this Is suggested 'to thS'jirohib-tor- ,

ho always states that the' big
moneyed men are trying to get hold
of tho stock, but that it Is not desired
that they should huvo If, because they
would then como into control ot the
property; and tho victim swallows the
explanation.

Tho swindler usually has a confed
erate to whom ho refers the vlctjm
who wlahe3 to learn about hs stand'
Ing and Integrity; and It seems the!
victim rushes right 'to this cdtyedor-at- o

Instoad ot going to banks or busk
ncsu moil and making inquiries from
peoplo upon whom ho, could rely.
Every pi'oapoctlvo purchaser should
stop and ask himself tho question:
"Why Is this stock being ueddlodp
around lu this manner? a If possible
thnt a good safe investment would be
so handled when so much money. Is
lying Idle ready for good Investment's
In tho hands of men who are compe-
tent to pass upon the Bjifoty of an
Investment? Who are the men back
of this schemo and what are their an-
tecedents? At what banks, or at what
established business houses are they
known as honost, conservative men of
business?" s

Ot coursp, tho swindler, has 'his
plausible answer to all these ques-

tions, nnd the vlctdii takes jils explan-
ation without making a thorough ad-
ditional Investigation.

(Copyright, by Joseph Bs Hunk'.) ,

. Rare Coin to Be Sold. ,
Tne sale of the rare "Mln'drs"1ba'flll'

ton-doll- gold piece, struck m jCap
Ifornla In I860, the reature,of the auc-
tion of"-ol-

d

coins 'at "Eider's,- - 'Wyii'iihV
Man. Vrtvlr Ttmai CnMnMnr ' rkAiiJ

pdted'for this souvenir pfjtoe' ;$.,
mofiey of tho pioneers'. This gpld pleco,
was one of a serfes struck: dufldf ;thA
gold' fever days in Ban Frandsca ''a substitute for regular United Jtttes
tho time there was a great scarcity.
Itt Is not known how many of these
coins aro still ,tn .oxUteacfbututHe
number is extremely limited. t"

Cotton Grown in Incjiai '
Cotton Is 'raised all OYer;indla, but-tb- e

"length, cWseness and 'general
quality ot the fiber varies with eaoh lo-

cality. OiWing to .primitive' methods
ui cumvuuuii uu uyuranu yieio. is qHly'
about oue-thl'r- d tha of tne United
States, If the boll worm r'ulis 'a'er&
tho natives perform d 'rellglbuirit.
and-I- f the second Is also ilestiW'
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